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Module 11 – Financial Accounting for MBAs, 4th edition by Easton, Halsey, Wild & McAnally

Practice Quiz

1. Abercrombie & Fitch reports the following fiscal year income statements.

Forecast Abercrombie & Fitch’s 2007 income statement assuming the following income statement
relations ($ 000s); cost of goods sold can be inferred as sales minus gross profit, and assume no
change for all other accounts not listed below.

What is the forecasted net income for 2007?

a. $3,837,332,000
b. $333,986,000
c. $126,246,000
d. $459,012,000
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2. Best Buy reports the following fiscal year income statements.

Forecast Best Buy’s fiscal year 2007 income statement assuming the following income statement
relations; cost of goods sold can be inferred as sales minus gross profit, and assume no change
for all other accounts not listed below.

What is the forecasted net earnings for fiscal year 2007?

a. $1,268 million
b. $1,140 million
c. $1,301 million
d. $1,377 million
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3. Harley-Davidson reports 2005 net operating working capital of $2,384 million and 2005 long-
term operating assets of $812 million.

Forecast Harley-Davidson’s 2006 net operating working capital and 2006 long-term operating
assets. Assume forecasted revenues of $6,051 million, net operating working capital turnover of
2.38 times, and long-term operating asset turnover of 6.99 times. (Both turnover rates are
computed here using year-end balances. Finance receivables and related debt are considered
operating under the assumption that they are an integral part of Harley’s operating activities).

a. $3,019 million net operating working capital
$942 million long-term operating assets

b. $3,667 million net operating working capital
$1,014 million long-term operating assets

c. $2,173 million net operating working capital
$792 million long-term operating assets

d. $2,542 million net operating working capital
$866 million long-term operating assets

4. Nike reports 2005 net operating working capital of $3,992 million and 2005 long-term operating
assets of $1,980 million.

Forecast Nike’s 2006 net operating working capital and 2006 long-term operating assets.
Assume forecasted sales of $15,389 million, net operating working capital turnover of 3.44 times,
and long-term operating asset turnover of 6.94 times. (Both turnover rates are computed here
using year-end balances.)

a. $4,747 million net operating working capital
$2,417 million long-term operating assets

b. $4,474 million net operating working capital
$2,217 million long-term operating assets

c. $4,219 million net operating working capital
$2,198 million long-term operating assets

d. $3,876 million net operating working capital
$1,982 million long-term operating assets
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5. Following are the fiscal year income statement and balance sheet of Whole Foods Market, Inc.
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5. Continued
Forecast Whole Food Market’s 2006 income statement and year-end balance sheet using the
following relations (cost of goods sold and occupancy costs can be inferred as sales minus gross
profit; and assume no change for all other accounts not listed below).

What is the forecasted cash balance at fiscal 2006 year-end?

a. $212 million
b. $416 million
c. ($319) million
d. $1,217 million

6. Following are the fiscal year income statements and balance sheets of Abercrombie & Fitch.
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6. Continued

Forecast its fiscal year 2007 income statement, its 2007 fiscal year-end balance sheet, and fiscal
year 2007 statement of cash flows using the following relations (cost of goods sold can be
inferred as sales minus gross profit; assume no change for all other accounts not listed).
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6. Continued
What is the forecasted 2007 net cash flow from operating activities?

a. $146,780,000
b. $455,686,000
c. $603,997,000
d. $52,218,000

7. Following are the fiscal year income statements and balance sheets of Best Buy, Co., Inc.
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7. Continued

Forecast Best Buy’s fiscal year 2007 income statement, its 2007 fiscal year-end balance sheet,
and its fiscal year 2007 statement of cash flows using the following relations (cost of goods sold
can be inferred as revenue minus gross profit; and assume no change for all other accounts not
listed below).

What is the forecasted 2007 net cash flow from investing activities?

a. $505 million
b. ($585) million
c. ($838) million
d. $1,928 million
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8. Following are Intel’s sales, net operating profit after tax (NOPAT), and net operating assets
(NOA) for its year ended December 31, 2005 ($ millions).

Forecast Intel’s NOPAT for years 2006 and 2007 using the following assumptions:

a. 2006: $9,457 million 2007: $10,734 million
b. 2006: $9,458 million 2007: $11,396 million
c. 2006: $10,121 million 2007: $12,293 million
d. 2006: $8,732 million 2007: $9,319 million

9. Following are Oracle’s sales, net operating profit after tax (NOPAT), and net operating assets
(NOA) for its fiscal year ended May 31, 2006 ($ millions).

Forecast Oracle’s NOA for fiscal years 2007 and 2008 using the following assumptions:

a. 2007: $24,001 million 2008: $26,532 million
b. 2007: $24,346 million 2008: $29,678 million
c. 2007: $17,529 million 2008: $21,368 million
d. 2007: $14,371 million 2008: $10,347 million


