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Author note: The convergence of U.S. GAAP and International Financial Reporting Standards (IFRS) is an important
aspect of contemporary financial accounting. We believe that introductory MBA students need exposure to, and
knowledge of, the basics of this convergence process and information on where differences currently exist. We have an
introduction to the convergence process and IFRS in Module 1 of our book. Subsequent to this introduction, we identify
reporting requirements where U.S. GAAP and IFRS differ in the context of the topic being presented. Importantly, we
refrain from lengthy references to SFASs; instead, we refer to fundamental principles that underlie both U.S. GAAP and
IFRS. We believe that reference to principles-based learning is the preferred foundation for MBA students in the
introductory financial accounting course (versus SFAS-rules-based learning for MBA students).

Throughout the book, we introduce “IFRS Alert” marginal annotations and “IFRS Insight” boxes—the purpose of
both is to inform students about IFRS and identify where key agreements and differences rest. We also prepared
Appendix D to highlight in greater detail those areas of agreement and disagreement between U.S. GAAP and IFRS.

We recognize that the convergence of U.S. GAAP and IFRS is uncertain—both in timing and in content. Thus, we
take care not to exclaim to the reader that this is the absolute final outcome of the convergence process. For example, no
one knows the ultimate fate of LIFO nor the ultimate fate of our financial statement presentation? These and other topics
are presented as part of a still fluid process that will work itself out over the next 5 years or so. We take pains to avoid
burdening the MBA student with technical content that is only relevant to our accounting majors. We do not, for
example, burden them with SFAS references, codification details, and accounting minutia. Below is an overview of the
IFRS coverage in our book.

IFRS Content Page
Module 1 Development of International Standards (IFRS Insight Box) 1-7

International Accounting Standards and Convergence 1-8 to 1-9
Balance Sheet Presentation and IFRS (IFRS Insight Box) 1-12
Components of Financial Statements: IAS 1 compared to FASB Concepts Statement No. 6
(in Appendix D at back of book)

D-1

Module 2 Mention of FASB exposure draft proposing restructuring of financial statements (IFRS
Alert in margin)

2-12

Balance Sheet and Income Statement under IFRS (IFRS Insight Box) 2-14
Balance Sheet: IAS 1 compared to US GAAP – SEC Reg. S-X (in Appendix D at back of
book)

D-1

Income Statement: IAS 1 compared to US GAAP (in Appendix D at back of book) D-2

Module 4 The decomposition of ROE into Operating and Nonoperating components, which is
consistent with the FASB’s proposal on the presentation of financial statements

4-4 to 4-17

Discontinued Operations: IFRS 5 compared to SFAS 144 (in Appendix D at back of book) D-3

Module 5 Revenue Recognition and IFRS (IFRS Insight Box) 5-6
Research and Development Expenses and IFRS (IFRS Insight Box) 5-12
Extraordinary Items and IFRS (IFRS Insight Box) 5-27
Revenue Recognition: IAS 11, IAS 18, IFRIC 13, IFRIC 15, SIC 31 compared with FTB
90-1, SOP 81-1, SOP 97-2, EITF 99-17, EITF 01-09, EITF 00-21, CON 5, SAB 104 (in
Appendix D at back of book)

D-3

Research and Development Costs: IAS 38 compared with SFAS 2 (in Appendix D at back
of book)

D-4

Restructuring Expenses: IAS 20, IAS 37 compared with FAS 5, FAS 116, FAS 143, FAS
146, SOP 96-1 (in Appendix D at back of book)

D-4

Income Tax Expense (and Deferred Taxes): IAS 1, IAS 12, IFRS 3, IFRS 3 (Revised)
compared with FAS 109, FAS 123(R), FAS 141, FAS 141(R), FIN 48, APB 23 (in
Appendix D at back of book)

D-5

Earnings Per Share: IAS 33 compared with SFAS 128 (in Appendix D at back of book) D-5

Module 6 Inventory Measurement under IFRS (IFRS Insight Box) 6-17



PPE Valuation under IFRS (IFRS Insight Box) 6-33
Accounts Receivable: IAS 1, IAS 39, IFRS 7 compared with U.S. GAAP (in Appendix D
at back of book)

D-5

Inventories: IAS 2, IAS 16, IAS 41 compared with ARB 43 (in Appendix D at back of
book)

D-5

Property, Plant and Equipment: IAS 16, IAS 23, IAS 36 compared with SFAS 144 (in
Appendix D at back of book)

D-6

Module 7 Fair Value and IFRS (IFRS Alert in margin) 7-12
Equity Method Investments and IFRS (IFRS Insight Box) 7-15
The Purchase of In-Process R&D under IFRS (IFRS Alert in margin) 7-22
Goodwill Impairment and Revaluation (IFRS Insight Box) 7-24
Investments in Marketable Securities and Other Financial Instruments: IAS 32, IAS 39,
IFRS 7 compared with SFAS 115, SFAS 133, SFAS 157 (in Appendix D at back of book)

D-6

Equity Investments: IAS 28 compared with FAS 144, FAS 160, FIN 35, APB 18 (in
Appendix D at back of book)

D-7

Consolidations: IFRS 3, IAS 27, SIC 12 compared with SFAS 94, SFAS 140, SFAS 141,
SFAS 142, AFAS 144, FIN 46R (in Appendix D at back of book)

D-7

Goodwill (and Other Asset) Impairment Charges: IAS 36 compared with SFAS 142 (in
Appendix D at back of book)

D-8

Module 8 Accruals and Contingencies under IFRS (IFRS Insight Box) 8-8
Option Accounting under IFRS (IFRS Alert in margin) 8-24
Current Liabilities and Accruals and Contingent Liabilities: IAS 20, IAS 37 compared with
SFAS 5, SFAS 10, SFAS 13, ARB 43, SFAS 116, SFAS 143, SFAS 146, SOP 96-1 (in
Appendix D at back of book)

D-8

Long-Term Liabilities: IAS 32, IAS 39 compared with ARB 43, SFAS 133, SFAS 150,
EITF 00-19, EITF 00-29, EITF D-98, FAS 150-3, ASR 268, CON 6 (in Appendix D at
back of book)

D-8

Module 9 Preferred Stock under IFRS (IFRS Insight Box) 9-6
Stock Terminology under IFRS (IFRS Alert in margin) 9-7
Accounting for Stock Repurchases under IFRS (IFRS Alert in margin) 9-9
Other Comprehensive Income under IFRS (IFRS Alert in margin) 9-20
The General Reserve Account under IFRS (IFRS Alert in margin) 9-22
Contributed Capital: IAS 1, IAS 32 compared with ARB 43, SFAS 133, SFAS 150, EITF
00-19, EITF 00-29, EITF D-98, FAS 150-3, ASR 268, CON 6 (in Appendix D at back of
book)

D-9

Earned Capital (Retained Earnings): IAS 1, IAS 32 compared with U.S. GAAP (in
Appendix D at back of book)

D-9

Employee Stock Options: IFRS 2, IFRIC 8 compared with SFAS 123R, SOP 93-6, EITF
96-18, EITF D-98, ASR 268 (in Appendix D at back of book)

D-9

Module 10 Lease Accounting under IFRS (IFRS Insight Box) 10-6
Reporting of Pension Funded Status under IFRS (IFRS Insight Box) 10-15
Consolidation of SPEs under IFRS (IFRS Insight Box) 10-26
Leases: IAS 16, IAS 17, IAS 38 compared with SFAS 13, SFAS 28 (in Appendix D at
back of book)

D-10

Pensions and Other Post-Employment Obligations: IAS 19, IFRIC 14 compared with APB
12, SFAS 43, SFAS 87, SFAS 88, SFAS 106, SFAS 112, SFAS 146, SFAS 158, FSP FAS
146-1, FSP FAS 158-1, EITF 88-1, EITF 05-5, EITF 06-2 (in Appendix D at back of book)

D-11

Special Purpose Entities: IAS 27, SIC–12 compared with ARB 51, SFAS 94, SFAS 140,
FIN 46R, SOP 78-9, SOP 93-6, EITF 85-12, EITF 95-6, EITF 96-16, EITF 97-2, EITF 00-
4, EITF 04-5, EITF 06-9, SAB Topic 5-H (in Appendix D at back of book)

D-11


