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Chapter 1

· Page 15: Exhibit 1.7: The callout box with an arrow to expenses should read, “Costs incurred to generate revenues.” 
· Page 21, Exhibit 11-1:  In lower boxes the “/” or division sign is missing
Chapter 2

· Page 52: Mid-Chapter Review – The solution to #2 should be “C” not “A” as indicated.
· Page 67: Chapter-End Review – In the solution, transaction # 9 should appear as “+180” (Accounts Payable)  not “-180” as shown.

· Page 73, M3-30: the “other retained earnings changes” is confusing at this stage of the text because of the brackets.

· Page 73: Exercise E2-35 – The 2nd transaction (Declared and paid a $7,000 cash dividend) took place on June 1, not June 2 as shown. 
· Page 74: E2-37 – Accounts Payable is listed twice.  Second listing should be Notes Payable.
· Page 77: E2-45 – Depreciation expense and Accumulated Depreciation were not introduced in the body of the chapter. Consequently, you may choose not to assign this exercise.
· Page 77: E2-46 – Depreciation expense and Accumulated Depreciation were not introduced in the body of the chapter. Consequently, you may choose not to assign this exercise.

· Page 78: E2-48 – Transaction G involves Depreciation, which was not introduced in the chapter. Consequently, you may choose not to assign this exercise.

· Page 81, P2-59:  Non-operating income should be non-operating expenses

· Page 81, P2-60:  Item 6 says “Rendered flight services … for $22,700 cash.”  Item 9 says “Received $13,200 on account from … item 6.” Item 9 should refer to item 7 not item 6 as stated.

· Page 82-83: P2-64 – Requirement D can’t be done because insufficient data is given.

· Page 83-84: P2-68 – Requirement F can’t be done because preparation of the statement of cash flows was not presented in detail in the chapter. However, a sharp student could prepare it from the information provided and the illustration presented on page 61.
Chapter 3

· Page 129, P3-42:  Column totals in trial balance should be $12,710 (not $12,910).

· Page 130: P3-44 – The second sentence should read, “The company had NO stock issuances or repurchases during 2006.”
· Page 131: P3-45 – The Cash balance should be $8,500, not $3,500 as shown and the Common Stock balance should be $25,00, not $30,000 as shown.

· Page 133-134: P3-50 – The $10,000 Unearned Subscription Revenue and the $3,500 Salaries Payable should be in the Credit column, not the debit column.

· Page 136-137: P C3-55 – Requirement C should read, “ Prepare its income statement for the period from July 1 to September 30, 2006.”

· Page 139: C3-59 – Transaction 5 should read, “Payments on accounts payable…,” not “… accounts receivable….” 

· Page 140: C3-59 – Transaction 20 should read, “Paid income taxes of $15,019 for 2003 and, in addition, made estimated tax payments of $52,297 for 2004.” 

Chapter 4

· Page 190:  Aldila Balance Sheet – Accrued Expenses
Chapter 5

· Page 200: In exhibit 5-6, Current maturities of Long-Term debt should be highlighted as nonoperating.

· Page 528: Solution to Mid-Chapter Review 1: In the solution to part 4, the arrow from cash incorrectly points to $2,000. It should point to $19,000 just below the $2,000.
· Page 530: The first journal Entries and T-Accounts below the FSET, there shouldn’t be a RED arrow from Investment from Mitel on the left. The arrow should extend from cash in the journal entry to $300 cash credit in the T-account.

Chapter 6

N/A

Chapter 7

N/A

Chapter 8

· Page 358: Question numbering skips from Q8-6 to Q8-8 (no Q8-7)

· Page 372, C8-57:  Requirement 3: ration
Chapter 9

N/A

Chapter 10

· Page 455 E10-47:  The present value of the bonds should be $879,172

Chapter 11

· Page 503:  There are 2 #40s; M11-40 followed by E11-40

Chapter 12

N/A

Chapter 14
· Page 639 credit analysis analyses box. Lines 6 and 7 are reversed. They should read

· Net Operating Cash Flow/total liabilities ratio 

0.29

· Net Operating Cash Flow /total current liabilities ratio  
0.69.  
· Page 641: Line 8: Change “… see chapter 10”  to “… see Appendix B .”

· Page 641: Line18: Change “… explained in chapter 10”  to “…explained in Appendix B .”

Appendix B

· Page 654: Solution, part 1a line 1. Change “54.5%” to 56%
· Page 685: Requirement C: Line 2 Change Chapter to Appendix
Appendix C

· Page 689: Footnote 10 last line. Should be +$84. Footnote a line 1 change r subscript e to r subscript w
