Advanced Accounting, 1e by Hamlen, Huefner, and Largay

Errata for E 3.6

E3.6
Interpreting Eliminating Entries The following two consolidation eliminating entries were made immediately following Plains’ acquisition of a 100% ownership interest in Seaboard for $88,000,000 cash.

Stockholders’ equity-Seaboard.............................

?


Investment in Seaboard.............................


48,000,000

Goodwill................................................................

?


Noncurrent assets.......................................



2,000,000


Investment in Seaboard..............................



      ?

Fair values of Seaboard’s assets and liabilities at the time of acquisition were as follows:  Current assets $26,000,000; noncurrent assets $95,000,000; current liabilities $20,000,000; noncurrent liabilities $55,000,000.

Required

Compute the following amounts:

a.  
Book value of Seaboard on date of acquisition.

b.  
Excess paid over the book value of net assets acquired.

c.
Goodwill

d.
Book values of Seaboard’s current assets, noncurrent assets, current liabilities, and noncurrent liabilities at the date of acquisition.

Note to Instructor:  The posted Solutions Manual contains the corrected answer.
